Politic*  and  Oil 

A  comprehuuive  study  by  Congress 
of  the  need  for  a  national  oil  policy 
and  an  investigation  by  the  Depart¬ 
ment  of  Justice  into  American  oil  com¬ 
panies'  participation  in  the  interna¬ 
tional  oil  cartel  were  recommended  by 
Sen.  Joseph  C.  O’Mahoney  (D)  Wyo., 
in  a  report  released  Aug.  26  by  the 
Antitrust  and  Monopoly  Subcommittee, 
of  which  he  is  chairman. 

The  report  described  the  expansion 
and  ramifications  of  American  oil  com¬ 
panies  in  the  Near  East.  It  stressed 
the  difficulty  of  tracing  company  op¬ 
erations  through  a  maze  of  corpora¬ 
tions  set  up  in  foreign  countries.  As 
an  example,  the  report  disclosed  that 
three  major  companies  owned  400  for¬ 
eign  corporations  as  well  as  an  addi¬ 
tional  70  paper  corporations  held  in 
userve  to  be  used  when  required. 

I  The  O'Mahoney  report  also  disclosed 
I  that  Aramco,  which  is  owned  by  four 
I  American  firms  and  enjoys  a  monopoly 
<  in  Saudi  Arabia,  was  instrumental  in 
establishing  that  monarchy’s  income 
tax  decree  which  enabled  them  to  pay 
increased  oil  royalties  by  diverting  their 
income  taxes  from  the  U.  S.  to  Saudi 
^rabia.  All  the  oil  companies  in  the 
'^uez  emergency  operation  made  exorbi¬ 
tant  profits,  the  report  said. 

Pending  further  study  by  the  At¬ 
torney  General,  the  subcommittee  rec¬ 
ommended  that  no  immunity  from  anti¬ 
trust  laws  be  granted  these  companies 
in  connection  with  the  pipeline  they 
proposed  to  build  through  Turkey  to 
bypass  Syria. 

Oil  companies  currently  pay  a  50% 
royalty,  but  a  new  element  in  the  oil 
picture  was  introduced  on  Aug.  15 
when  Iran  ratified  an  agreement  with 
an  Italian  company  which  would  give 
the  country  75%  of  the  profits.  Other 
Near  East  countries  can  be  counted  on 
to  look  on  this  arrangement  with  great¬ 
er  favor  than  their  present  ones  and 
tiiere  are  apprehensions  in  Wall  Street. 

In  London  the  House  of  Commons 
heard  charges  by  members  of  Parlia¬ 
ment  that  Shell  Oil  Co.  was  so  deter¬ 
mined  to  yield  to  Arab  boycott  demands 
{Continued  on  page  S8) 


Four  Points  of  Disorder 

The  map  of  the  Near  East  shows  that  Communist  strategy  aims 
to  create  tension  at  vital  junctions  in  the  oil  lanes. 

There  are  four  points  of  disorder :  the  Suez  Canal,  which  regulates 
the  passage  of  tankers;  Oman  and  Aden,  at  the  eastern  and  western 
tips  of  the  Arabian  peninsula,  the  gateways  to  the  Persian  Gulf  and 
the  Red  Sea;  and  now,  Syria  —  vital  b^use  it  is  crossed  by  the 
pipelines  from  Iraq  and  Saudi  Arabia. 


Oil  today  starkly  divides  the  Arab  world  both  economically  and 
politically.  The  wealthy  “haves”  —  Iraq,  Saudi  Arabia  and  the  Gulf 
States  —  with  about  10  million  people,  roll  in  royalties  of  close  to 
$1  billion  a  year.  The  “have-nots”  —  Egypt,  Syria,  Lebanon  and 
Jordan  —  with  about  three  times  as  many  people,  have  an  oil  income 
from  transit  fees  of  about  |30  million. 

Iraq,  Saudi  Arabia*  and  the  Gulf  States,  the  “haves,”  are  pro- 
West  —  not  out  of  sentiment  but  because  ^ey  prefer  dollars  and 
sterling  for  their  oil  because  rubles  don’t  buy  Ca^llacs.  On  the  other 
hand,  because  the  royalties  don’t  reach  down  to  the  peasants  and 
workers,  traditional  Marxism  can  also  do  some  drilling. 

The  Communists  have  found  it  far  more  strategic  and  simple  to 
exploit  and  to  subvert  the  “have  nots”  —  Syria  and  Egypt  —  making 
deals  with  opportunist  politicians  or  ambitious  colonels,  furnishing 
them  markets  for  their  wheat  and  cotton  (for  which  we  have  no  need) , 
equipping  them  with  weapons  (surplus,  but  still  lethal),  and  estab¬ 
lishing  bases  for  theit  propaganda  (and  their  submarines).  The 
Kremlin  may  never  own  Near  East  oil.  But  by  controlling  Syria 
and  Egypt,  the  Kremlin  may  turn  off  the  lights  of  Europe  at  will. 

• 

The  new  crisis  points  up  the  fact  that  the  Eisenhower  Doctrine 
was  never  really  designed  to  deal  with  the  internal  threats  to  the 
Near  East,  Soviet  subversion  and  economic  imbalance. 

Manifestly,  we  should  now  try  to  break  the  Egyptian-Syrian  domi¬ 
nation  of  Europe’s  oil  supply.  We  should  aid  the  development  of  new 
alternate  routes  such  as  the  inexpensive  pipeline  from  the  Gulf  of 
Aqaba  across  Israel  to  the  Mediterranean. 

We  should  strengthen  the  economies  of  those  nations  in  the  Near 
East  that  stand  with  us:  Lebanon,  Turkey,  Jordan  and  Israel.  That 
doesn’t  necessarily  mean  guns.  It  means  economic  aid  and  develop¬ 
ment  such  as  the  Jordan  River  project,  which  would  contribute  so 
much  to  Arab  refugee  resettlement  and  to  the  stability  of  Jordan. 

We  should  reject  any  new  proposals  for  aid  and  appeasement  to 
Syria  and  Egypt,  and  we  should  not  permit  our  policies  to  be  warped 
by  their  threats  and  blackmail.  Past  policy  has  been  enfeebled  by 
the  pursuit  of  prodigals  at  the  expense  of  friends. 

The  so-called  pro-West  Arab  states  should  recognize  that  an 
Arab-Israel  peace  helps  them.  If  Lebanon  and  Jordan  could  under¬ 
stand  that  their  very  existence  today  really  depends  on  the  continued 
strength  of  Turkey  and  Israel,  the  Near  East  would  be  letter  able  to 
repel  the  Kremlin. 
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The  Communist  coup  in  Syria  is  no 
surprise  to  any  one.  Modem  Syria 
has  been  consistently  anti- West.  Denied 
immediate  independence  i^ter  World 
War  I  by  a  secret  Angrlo-French  treaty, 
it  strangled  against  the  French  man¬ 
date  for  a  quarter  of  a  century.  It 
entered  the  UN  in  1946  as  a  neutral 
between  East  and  West.  It  abstained 
on  most  issues  and  not  infrequently 
voted  with  the  Soviet  bloc.  Link^  with 
Egypt  and  stimulated  by  the  Egyptian- 
Communist  arms  deal  in  the  fall  of 
1956,  Syria  has  moved  steadily  into 
the  Communist  orbit  during  the  last 
24  months. 

It  was  ill-prepared  for  parliamentary 
democracy  and,  from  the  beginning, 
government  in  Syria  was  largely  an 
arrangement  between  politicians  and 
the  army  to  preserve  feudal  privilege 
on  the  one  hand  and  to  keep  the  army 
in  pay,  uniform  and  arms  on  the  other. 
The  art  of  the  politician  was  not  so 
much  to  please  the  voter  as  it  was  to 
come  to  terms  with  the  ascendant  clique 
in  the  army. 

Politicians  and  generals  have  re¬ 
volved  in  office  at  a  dissy  pace.  Since 
194S  there  have  been  at  least  five  mili¬ 
tary  coups,  about  21  premiers  and 
number  of  cabinets  because  they  are 
formed  and  dissolved  overnight.  (There 
have  been  four  since  1966.)  The  army 
was  in  tight  command  from  1949  to 
1964  in  a  quick  succession  of  coups 
punctuated  by  assassinations. 

Rival  Loodwt 

President  Shukri  Bey  al  Kuwatly,  an 
aging  nationalist,  who  gives  the  current 
pro-Communist  regime  an  aura  of  re- 
spectability,  was  the  first  President 
in  1943.  His  days  may  now  be  num¬ 
bered  by  the  presidential  ambitions  of 
Khaled  Al-Azm,  the  current  defense 
minister  who  was  premier  in  1948, 
again  in  1949  and  again  in  1961. 

It  was  during  el-Asm’s  regime,  on 
June  7,  1961,  that  Syria  announced 
its  obje^ons  to  American  Point  4  as¬ 
sistance.  Syria’s  stand  doomed  the 
ambitious  UN  plan  for  model  agri¬ 
cultural  communities  of  small  land- 
owners  in  the  swamp  areas  of  the  Ghab 
Valley,  just  as'  Syria  later  vetoed  the 
Johnston  plan  for  the  Jordan  River 
Valley  development. 

No  leftist,  Al-Azm  is,  in  fact,  one  of 
the  wealthiest  of  the  country’s  land- 
owners,  and  it  is  ironic  that  this  feudal 
right  winger  should  have  headed  the 
recent  mission  to  Moscow. 

Jordan's  Commont 

The  Jordan  radio  speaks  of  him 


with  contempt.  On  June  18,  Radio 
Amman  described  him  as  follows: 

’’This  harsh  feudal  lord,  who  has  a 
record  full  of  shameful  actkms  and 
humiliations,  was  blinded  hy  deceit  and 
the  seeking  of  leadership  and  fame, 
and  was  incited  by  aU  this  to  walk  mi  a 
tightrope.  Next  he  became  a  Commu¬ 
nist  stooge,  an  easy  instrument  in  the 
hands  of  the  Soviet  Ambassador  in 
Damascus,  selling  his  rdigkm  and  world 
for  the  sake  of  a  temporary  gain,  a 
trifling  ambition,  and  the  Presidency  of 
the  Republic.  This  disgruntled  man 
who  has  become  a  humiliated  appendage 
of  such  an  oflicer  as  €oL  Abdul  Hamid 
Sarraj,  is  the  man  who  recently  became 
not  mily  the  agent  of  Communism  but 
also  an  agent  of  all  the  Soviet  and 
iron-curtain  countries*  companies,  who 
filled  the  Syrian  maikets  with  their 
goods.** 

On  his  trip  to  Moscow,  el.Azm  was 
accompanied  by  the  S3rrian  Chief  of 
Staff,  Gen.  Tewfik  Nizamuddin,  a  right- 
wing  landowner  like  himself,  but,  ap¬ 
parently  not  as  flexible.  Either  he 
didn’t  like  Moscow,  or  Moscow  didn’t 
like  him.  Either  he  resigned,  or  was 
forced  out.  But  who  was  to  take  his 
place?  The  Communists  moved  swiftly 
to  prevent  any  right  winger  from  in¬ 
heriting  the  command.  To  undermine 
conservative  opposition  and  to  justify 
purges  of  some  20  right  wing  officers, 
they  unmasked  a  "late-late-show”  plot 
against  the  Kuwatly  government,  al¬ 
legedly  masterminded  by  officials  in 
the  U.  S.  embassy  whose  recall  was 
demanded. 

Naw  Boss 

“They  were  to  send  gangsters  to  our 
houses  to  kill  us.  They  were  gangsters 
made  in  America.” 

The  words  came  from  Gen.  Afif  Bizri, 
the  new  Syrian  Chief  of  Staff.  Reputed 
to  be  a  card-carryiiig  Communist,  he 
is  a  member  of  the  Revolutionary  Com¬ 
mand  Council,  the  Syrian  counterpart 
of  Nasser’s  junta,  and  is  a  colleague  of 
Col.  Abdul  Hamid  Serraj,  chief  of 
army  intelligence  and  top  leftist  in  the 
Syrian  army. 

The  full  details  of  the  Syrian-Rusaian 
deals  have  not  been  disclosed.  Syria’s 
difficulties  are  attributable  to  rising 
nationalism  and  militarism.  Her  major 
export  is  wheat.  Her  best  customer 
was  France,  which  took  one.fourth  of 
her  exports,  but  in  1956  a  cabinet  crisis 
flared  over  demands  that  Syria  ban 
wheat  shipments  to  the  hated  French 
forces  in  Algeria. 

But  for  her  hostility  to  Israel,  which 
is  a  large  importer  of  wheat,  Syria 
would  have  a  customer  closer  at  hand. 


Now  it  appears  that  she  has  worked 
out  a  three-way  deal  whereby  Egypt 
takes  her  wheat,  exchanges  it  for  cot¬ 
ton  which  she  ships  to  Russia,  which 
now  in  turn  supplies  Syria  with  guns. 

Moving  East 

In  1966,  Syria  declined  a  $30  million 
loan  from  the  International  Bank  for 
Reconstruction  and  Development.  In 
the  fall  of  1966,  emulating  Nasser’s 
example,  Syria  signed  trade  agreements 
with  the  Soviet  Union,  East  Germany, 
Communist  China  and  Poland.  Last 
year,  Syria  signed  similar  pacts  with 
Albania,  Bulgaria,  Hungary  and  Ru¬ 
mania.  And  al-Kuwatly  visited  Mos¬ 
cow. 

In  the  meantime,  Syria  began  to 
acquire  tanks,  armored  cars  and  jet 
aircraft  from  the  Russians,  transac¬ 
tions  estimated  at  $140  million.  Syria’s 
financial  position  steadily  deteriorated 


For  thoae  who  accept  Syrian  dit- 
claimern  of  her  pro-Communi*t  line, 
theee  declarationM  by  her  leadere: 

Khaled  Al-Azm,  Syrian  Defence 
Minieter,  while  in  Moecow: 

**Oar  army  will  be  on  the  side  of 
the  Soviet  armies  whenever  the  need 
for  the  defense  of  peace  and  freedom 
in  the  world  arises.**  (N.  Y.  Times, 
Aug.  21) 

**The  Soviet  Union  is  determined 
to  bolster  freedom  in  the  world,  to 
bolster  the  independent  statns  of 
eonntries  regardless  of  where  they 
are  sitnated  and  to  insure  sdf-deler- 
mination  for  the  individual.**  (Aug. 
16,  after  his  return  to  Damascus.) 
s 

The  new  Syrian  Chief  of  Staff, 
Afif  Bizri,  defined  hie  own  political 
etand: 

**If  you  explain  a  Communist  as 
any  man  who  loves  his  country,  then 
I  am  a  CommunisL**  (N.  Y.  Times, 
Aug.  21) 

s 

Finally,  for  those  who  still  believe 
that  Nasser  is  sincerely  neutral,  and 
might  help  sway  Syria  in  our  direc¬ 
tion,  a  reminder  that  the  Cairo  radio 
stated  on  Oct.  11, 1955: 

**U.  S.  democracy  leaves  the  cap¬ 
italist  free  to  rule  the  country,  while 
the  masses  chase  dollars  and  watch 
baseball.  The  USSR  is  a  true  de¬ 
mocracy  with  rulers  taken  from  the 
people  through  the  Communist  par¬ 
ty.** 
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and  it  was  unable  to  meet  payrolls.  The 
el-Azm  delegation  went  off  to  Moscow 
for  help. 

There  are  reports  that  Moscow  either 
cut  Syria’s  debt  or  eased  payment 
terms.  Money  is  being  borrowed  at  a 
rate  to  finance  productive  proj¬ 
ects.  There  are  to  be  rail  and  highway 
improvements  and  irrigation  as  well  as 
development  of  the  port  at  Latakia, 
which  could  become  a  base  for  Soviet 
naval  craft,  now  sharing  the  Mediter¬ 
ranean  with  our  Sixth  Fleet. 

Jordan  takes  a  grrim  view  of  Syria’s 
policy.  The  Amman  radio  says: 

“The  price  which  Russia  got  from 
Syria  is  to  turn  Syria  into  a  Russian 
political  and  military  base.  Nobody 
doubts  the- fact  that  Syria  has  accepted 
in  advance  the  Russian  terms.  Syria 
has  become  a  center  of  Communist  in. 
fluence  in  the  Middle  East.  Danmscus 
is  a  den  of  Communist  spies  and  pro¬ 
mulgators  of  Communist  principles. 
The  Syrian  government  has  permitted 
the  Russians  to  use  Latakia  as  a 
strategic  base  and  to  erect  huge  dumps 
for  ammunitions  and  equipment.’’ 

Th«  NosMr  Cult 

There  are  some  political  analysts  who 
profess  to  see  a  difference  between  the 
positive  neutralism  of  Nasser  (“Why 
can’t  I  get  it  from  both  sides?”)  and 
the  pro-Soviet  orientation  of  Syria. 
On  that  basis,  they  believe  that  Nasser 
might  rescue  Syria  from  Moscow  and 
save  Syria  for  the  West,  if  only  we 
would  renew  relations  with  Nasser  and 
vindicate  his  thesis  that  neutralism  is 
really  the  most  profitable  of  all  creeds. 
If  Syria  is  too  far  gone,  they  argue, 
then  let  us  completely  isolate  Syria  by 
rehabilitating  Nasser. 

All  this  assumes  that  Nasser  is  a 
Westerner  at  heart  and  that  he  is 
perverse  only  because  we  did  him 
wrong. 

There  may  be  subtle  distinctions  be¬ 
tween  Nasser  and  Bizri.  But  it  is 
much  more  realistic  to  recognize  that 
the  Syrian  pro-Conununist  coop  is  the 
work  of  army  men  imitating  Nasser; 
they  are  fascinated  by  the  swift,  effec¬ 
tive  and  totalitarian  processes  of  Com¬ 
munism. 

The  pro-Nasser  cult  in  London  and 
Washington  might  drop  its  wishful 
speculation  if  it  dialed  in  on  the  Arab 
air  waves.  Anyone  who  thinks  that 
Nasser  might  repudiate  the  Syrian- 
Communist  coup  and  take  up  cudgels 
for  an  all-forgiving  America  should 
listen  to  the  frenzied  ranting  of  the 
Cairo  radio,  which  daily  hails  "the 
people  of  Syria  who  stood  firm  in  the 
face  of  the  evil  American  colonialism, 
and  imperialism,  with  its  threats  and 
coercion,  with  its  dollars  and  intrigue, 
with  its  treachery  and  cowardice,  with 
its  terrorism  and  tyranny.” 

Never  At  Divided 

On  the  other  hand,  if  the  (J.  S.  were 
now  to  re-embrace  Nasser,  it  would 
pull  the  rug  from  under  all  the  Arab 


leaders  in  Beirut,  Amman,  Baghdad 
and  Riyadh  whom  we  have  encouraged 
to  resist  his  blandishments. 

During  the  current  crisis,  the  Am¬ 
man  radio  has  bitterly  denounced  the 
“poisonous  delirium  and  mad  barking 
which  emanates  from  Cairo.  The  Com¬ 
munists  in  Egypt  understand  Arabism 
and  nationalism  as  being  insults, 
threats  and  menaces,  and  the  throwing 
of  explosives  and  bombs.  This  Com¬ 
munist  batch  iq  Egypt  receives  orders 
from  the  masters  in  Moscow,  not  in 
Egypt.” 

Blaming  Nasser,  the  Jordan  radio 
declared  on  Aug.  12:  "At  no  previous 
time  has  the  Arab  world  been  so  dis¬ 
integrated  as  at  the  present  time.” 

Hard  Docisiens 

What  should  the  West  do? 

Some  advocate  a  tough  policy  be¬ 
lieving  that  the  Communists  will  be 
forced  to  withdraw.  They  suggest  that 
we  might  try  to  stop  the  flow  of  arms 
to  Sjnria  because  we  control  the  water¬ 
ways.  Others  object,  insisting  that  this 
would  be  an  act  of  belligerence;  they 
argue  instead  for  negotiations  with  the 
Russians  for  an  arms  ban  in  the  Near 
East  This  bringTS  skeptical  pointing 
to  the  failure  of  the  London  talks. 

While  both  President  Eisenhower  and 
Secretary  Dulles  were  reluctant  to  pin 
the  Communist  label  on  Syria,  they  took 
a  grrim  view  of  the  Communist  coup  and 
dispatched  Loy  Henderson,  veteran 
career  diplomat,  to  Turkey.  He  con¬ 
ferred  with  the  kings  of  Iraq  and 
Jordan  who  came  to  Istanbul.  Turkey 
is  in  special  danger.  Like  Czechoslo¬ 
vakia  in  1938,  she  is  now  flanked  by 
Communist  jaws.  State  Department 
officials  reject  proposals  to  use  Nasser 
to  restrain  Syria. 

Meanwhile,  Syria  denies  London 
stories  that  Gen.  Ivan  A.  Serov,  Soviet 
security  chief,  was  in  Damascus  in  July 
to  organize  the  Communist  coup. 

• 


propaganda  pre^ilrls 


The  deep  roots  of  the  anti-Western 
attitude  of  CbL  Nasser  and  the  officer 
clique  which  he  heads,  their  collabora¬ 
tion  with  the  Nazis  during  World  War 
II  and  their  responsibility  for  the  Arab 
invasion  of  Israel  are  revealed  in  a 
book  entitled  Revolt  on  the  Nile,  pref¬ 
aced  with  Col.  Nasser’s  own  blessing. 
It  was  published  in  New  York  by  the 
John  Day  Co.  Author  is  Col.  Anwar 
El  Sadat,  former  Egyptian  Minister  of 
State  and  now  managring  editor  in 
Cairo  of  Al  Gomhouria,  daily  org^an 
of  the  ruling  junta.  Below  is  a  sam¬ 
pling  of  Col.  El  Sadat’s  frank  and  re¬ 
vealing  statements: 

"We  made  contact  with  the  German 
Headquarters  in  Libya  and  we  acted  in 
complete  harmony  with  them.”  (p.  38) 

".  .  .  The  hostility  of  the  Egryptian 
Army  resulted  in  the  immobilization 
of  considerable  British  forces,  which 
Britain  could  more  usefully  have  em. 
ployed  elsewhere.”  (p.  46) 

"As  the  mandate  had  not  yet  expired, 
our  intervention  could  not  be  an  official 
one.  But  the  grovemment  a'.lowed  the 
dispatch  of  volunteers.  Among  the 
most  enthusiastic  were  the  Muslim 
Brothers.”  (p.  104) 

“When  he  grave  the  order  for  the 
Egyptian  forces  to  cross  the  northern 
boHer,  Nokrachy  Pasha  seemed  to  be 
under  the  impression  that  the  whole 
affair  would  be  a  military  picnic.  It 
was  far  from  that.  On  the  same  day, 
Nokrachy  sent  a  note  to  the  grreat 
powers  stating  that  Egypt  had  no  terri¬ 
torial  ambitions,  and  was  intervening 
in  Palestine  nterely  to  assist  its  people 
to  restore  law  and  order.”  (p.  106) 


But  whatever  else  we  do,  it  seems 
urgently  necessary  to  recogrnize  that 
Syria  is  now  controlled  by  international 
Communism  and  we  should  move  effec¬ 
tively  to  isolate  Syria  and  to  strengthen 
her  neighbors.  Let  a  satellite  of  Mos¬ 
cow  now  see  that  Russian  support,  such 
as  the  gift  of  obsolescent  weapons,  can¬ 
not  compare  with  the  kind  of  support 
which  America  offers  to  nations  which 
stand  with  the  West.  On  the  other 
hand,  every  pro-West  Arab  gfovernment 
will  be  weakened  if  Syria  should  now 
become  a  demonstration  plant  for  Com. 
munist  aid  which  dwarfs  American  sup¬ 
port.  Such  a  dangler  exists,  for  we 
have  not  yet  found  the  formula.  As 
these  columns  have  pointed  out  in  the 
past,  it  doesn’t  matter  very  much  to 
the  Near  East  farmer  whether  the 
bullet  in  the  neighboring  ammunition 
dump  is  made  in  Prague  or  Detroit. 
What  does  matter  is  whether  he  has 
water,  fertilizer  and  a  market  for  his 
crops. 


“The  imperialist  economy  of  the 
United  States  came  to  the  assistance  of 
European  imperialism  in  Palestine  . . 
(p.  103) 

"Khaled  Mohieddin,  nicknamed  ’The 
Red  Commander,’  felt  that  his  left  wing 
views  might  be  an  embarrassment  to  os 
and  asked  to  quit  the  Committee  for  a 
diplomatic  post.  This  was  also  re¬ 
jected.”  (p.  158) 

"Small  setbacks  upset  Abdul  Hakim, 
who  was  impulsive  and  unpredictable 
.  .  .  Abdul  Hakim  Amer,  the  impulsive 
young  lieutenant  of  Khartoum  days,  is 
now  Minister  of  War  and  Comman<ter- 
in-Chief  of  the  Egyptian  Army.”  (p. 
17) 

• 

At  we  predicted,  the  anti-Iarael  letter 
written  by  Profeator  William  E.  Hock¬ 
ing  was  made  to  order  for  Arab  propa¬ 
ganda.  The  Egyptian  embaaay  baa  aent 
a  copy  to  every  Congresaman. 
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that  it  refused  to  come  to  any  terms 
with  Israel  before  announcing  its  de¬ 
cision  to  close  down  its  operations  in 
Israel.  Shell  was  operating  on  a  cost 
plus  basis  and  therefore  could  not  have 
been  losing  money,  members  said.  The 
British  government  was  sharply  criti¬ 
cized  for  failing  to  urge  the  company 
to  resist  the  boycott  and  for  permitting 
it  to  withdraw. 

The  government  was  brought  under 
Are  on  the  question  of  oil  shipments 
through  Aqaba  to  Elath.  It  was  pointed 
out  that  so  far  no  British  ship  has 
taken  part  in  this  operation  and  there 
was  a  suspicion  that  the  government 
had  given  some  instruction  to  British 
oil  companies  to  keep  out. 

Oil  also  was  the  source  of  trouble 
between  Saudi  Arabia  and  Elgypt.  In 
retaliation  for  efforts  by  the  Egyptian- 
sponsored  Arab  Federation  of  Labor  to 
organize  Saudi  oil  workers,  Saudi 
Arabia  announced  that  all  oil  ship¬ 
ments  would  be  halted  by  Sept.  1.  The 
threat  apparently  had  the  desired  effect 
for  on  Aug.  26  news  dispatches  said 
that  the  Saudis  had  agreed  to  fill  all 
present  orders  for  oil.  The  Arab  Fed¬ 
eration  claims  credit  for  blowing  up 
the  Iraq  pipeline  in  Syria  last  No¬ 
vember. 

Sands  of  Oman 

By  a  vote  of  5  to  4,  with  one  absten-  I 
tion,  the  UN  Security  Council  refused 
to  take  up  the  Arab  League’s  com¬ 
plaint  that  the  British  committed  ag¬ 
gression  against  Oman.  The  British 
insisted  that  Oman  is  not  an  independ¬ 
ent  state  but  that  they  were  coming 
to  the  assistance  of  a  friendly  monarch 
to  quell  an  internal  revolt,  and  that 
it  was  not  the  UN’s  business.  The 
Arabs  will  persist  by  bringing  the  issue 
before  the  General  Assembly.  The 
British  were  indignant  because  the 
U.  S.  abstained. 

Foreign  Aid 

The  Mutual  Security  Program  ran 
into  serious  difUculty  in  the  House 
where  economy-minded  Congressmen 
slashed  the  $3,367  billion  authorization 
by  $809  million  in  the  face  of  urgent 
pleas  by  President  Eisenhower,  and 
partly  in  defiant  reaction  to  his  warn¬ 
ing  that  he  would  call  a  special  session 
if  his  program  were  denied.  Adminis¬ 
tration  forces  worked  strenuously  to 
secure  restoration  of  the  cuts  in  the 
Senate  and  that  body  restored  $500 
million  of  the  new  money  knocked  out 
by  the  House.  As  Congress  headed  for 
adjournment,  it  was  expected  that  the 
Senate  and  House  would  compromise 
and  that  the  total  amount  of  new 
money  appropriated  would  be  about 
$2,768  billion. 
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A  four-point  program  of  action  by 
the  U.  S.  to  counter  the  Communist 
coup  in  Syria  was  proposed  by  Sen. 
Jacob  K.  Javits  (R)  N.  Y.  on  Aug.  26. 
He  told  the  Senate  (1)  we  should  now 
be  strengthening  the  countries  which 
border  on  Syria;  (2)  we  should  push 
ahead  under  UN  management  on  the 
development  of  the  Jordan  River  Valley 
without  Syria,  and  complete  the  project 
in  Jordan  and  Israel,  thus  making  pos¬ 
sible  the  resettlement  of  over  150,0b0 
Arab  refugees;  (3)  we  should  encour¬ 
age  the  building  of  tankers  and  pipe¬ 
lines  from  Iraq  across  Turkey  and  the 
shorter  route  across  Israel  from  Aqaba 
to  the  Mediterranean;  and  (4)  a  major 
effort  should  be  made  to  solve  the  Arab 
refugee  problem  by  encouraging  re¬ 
settlement  in  the  Arab  countries. 

• 

Commenting  in  the  Senate  on  Aug. 
SO  on  the  pro-Soviet  coup  in  Syria,  Sen. 
Wayne  Morse  (D)  Ore.,  sharply  criti¬ 
cized  our  policy  of  sending  arms  to 
Arab  countries.  He  emphasized  that 
the  movement  of  Russian  arms  into  the 
Middle  East  must  be  controlled,  and 
added:  "Let  us  not  forget  that  the 
United  States  has  provided  millions  of 
dollars  worth  of  American  arms  in  the 
Middle  East."  Calling  for  greater 
UN  participation  in  controlling  the 
arms  traffic,  the  Oregon  Senator  said: 
"The  United  States  should  have  used 
its  leadership  in  working  to  get  that 
organization  [UN]  and  the  free  nations 
which  constitute  it  to  make  clear  to 
Russia  that  it  must  stop  Us  threatening 
moves  in  the  Middle  East." 


Sen.  J.  W.  Fulbright  (D)  Ark.,  in  a 
long-awaited  speech  on  U.  S.  Middle 
East  policy,  based  on  findings  of  the 
Senate  subcommittee  of  which  he  was 
chairman,  blamed  the  major  part  of 
U.  S.  difficulties  with  Egypt  on  Secre¬ 
tary  Dulles*  decision  to  withdraw  the 
Aswan  Dam  offer.  One  week  later,  cm 
Aug.  21,  Sen.  William  F.  Knowland 
(R)  Calif.,  defended  the  Secretary’s 
decision.  He  recalled  the  Egyptian- 
Soviet  arms  deal,  the  controlled  press 
and  radio  attacks  upon  the  U.  S.,  Nasser’s 
demand  for  a  free  hand  in  managing 
the  project,  his  recognition  of  Com¬ 
munist  China,  and  other  maneuverings 


to  make  it  appear  that  the  West  was 
competing  with  the  Soviet  Union  for 
the  privilege  of  financing  the  project. 

Knowland  also  described  support  for 
Secretary  Dulles’  action  from  many  do¬ 
mestic  interests  in  this  country  and  in 
Congress,  where  the  Senate  Appropria¬ 
tions  Committee  on  July  16,  1956.  rec¬ 
ommended  that  no  foreign  aid  funds  be 
used  for  the  dam. 


Under  Secretary  of  State  Robert  D. 
Murphy,  in  an  interview  with  radio  and 
TV  commentator  Harry  W.  Flannery, 
said  that  the  U.  S.  could  not  “afford  the 
luxury  of  discouragement”  in  its  efforts 
to  achieve  peace  in  the  Middle  East. 
The  interview,  published  in  a  Catholic 
periodical,  Ave  Maria,  was  put  in  the 
Congressional  Record  by  Sen.  Hubert 
H.  Humphrey  (D)  Minn.,  on  Aug.  23. 

Advocating  a  step-by-step  process 
rather  than  an  overall  approach  in 
settling  Near  East  problems,  Murphy 
said:  “Our  main  objective  in  that  part 
of  the  world  has  always  been  to  try 
to  get  the  Arabs  and  Israelis  to  agree 
on  a  treaty  of  peace  and  the  terms  of 
a  basic  settlement.  We  will  continue 
such  efforts  within  and  without  the  UN. 

“Our  hope  has  been  to  get  Arab- 
Israeli  agreement  on  individual  issues, 
such  as  the  water  supply  of  the  Jordan 
River,  the  refugees,  and  frontiers.  We 
thought  we  had  agreement  on  the  tech¬ 
nical  level  at  one  time  on  the  Jordan 
between  Israel  and  Syria  and  Jordan, 
but  area  politics  intervened.” 

• 

One  of  the  casualties  in  the  U.  S.- 
Syria  clash  is  Ambassador  Farrid  . 
Zeineddine.  Retaliating  for  the  ouster 
of  American  officials,  the  Department 
of  State  informed  Syria  that  Zeined¬ 
dine  was  no  longer  persona  grata,  an 
act  unprecedented  in  U.  S.  diplomatic 
history  since  1915  but  one  taken  with  j 
no  little  enthusiasm  because  Zeineddine  i 
long  ago  overstepped  the  proprieties  j 
by  his  violent  propaganda  polemics  and  , 
his  gratuitous  intrusion  into  domestic  1 
affairs.  The  Washington  Post  com-  ! 
mented  that  the  ouster  of  Zeineddine  j 
is  “no  cause  for  regret  in  itself,  for  he  j 
has  been  spokesman  and  mentor  for  the  I 
fanatical  fringe  of  the  Arab  bloc."  i 
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